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SUBJECT: CASILDO HERRERAS ASSUMES FORMAL LEADERSHIP CGT 


REF: A. A-263, B. A-358, C. A-406 


SUMMARY. CITING HEALTH REASONS, THE CGT PLACED ITS SECGEN, 

SEGUNDO PALMA, ON SIX MONTHS LEAVE OF ABSENCE AND NAMED SUB SECGEN 
HERRERAS ACTING SECGEN. ACTION TAKEN TO PROVIDE CGT STRONGER 
LEADERSHIP IN ITS ONGOING BATTLE TO INCREASE ITS INFLUENCE 
IN NATIONAL POLITICAL ARENA. END SUMMARY 

1. IN JAN 22 DECISION CGT EXECUTIVE BOARD PLACED SECGEN 

PALMA ON SIX MONTHS LEAVE OF ABSENCE AND NAMED SUBSECGEN CASILDO 
HERRERAS AS ACTING SECGEN. COMMUNIQUE STATED THAT ACTION WAS 
TAKEN AS PALMA'S HEALTH DID NOT PERMIT HIM TO /EXERCISE HIS 
FUNCTIONS IN THE MANNER REQUIRED", AND ADDED THAT THE LEAVE 
MAY BE EXTENDED "IF NECESSARY". PALMA WAS OPERATED ON FOR 
PHLEBITIS ON JAN 22 AND SHOULD BE INTERNED FOR APPROXIMATELY 
TEN DAYS. 

2. PALMA PUBLICLY OPPOSED THE ACTION, AND HIS CONSTRUCTION 
WORKERS (UOCRA) PUBLISHED JAN 21 COMMUNIQUE STATING IT OPPOSED 
ANY MOVE TO RELIEVE PALMA. IN LAST DITCH EFFORT TO FORESTALL 
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ALTHOUGH SOME OF THE SIXTEEN EXECUTIVE COUNCIL MEMBERS PRESENT 
SOUGHT TO ACCEPT THE SHORTER LEAVE, THE MAJORITY VOTED FOR WHAT 
IN EFFECT AMOUNTS TO A PERMANENT SUSPENSION. 

3. COMMENT. ACTION HAS CAUSED SOME BITTERNESS WHITHIN THE CGT 
AND HAS OBVIOUSLYSEVERELY STRAINED UOCRA RELATIONS WITH LORENZO 
MIGUEL AND CGT. A CGT SOURCE ADVISED LABATT THAT PALMA HAD 
PREVIOUSLY AGREED TO MIGUEL'S REQUEST THAT HE SEEK AN INDEFINITE 
LEAVE, BUT THEN REVERSED HIS DECISION ON PRESSURE FROM HIS 

OWN UNION WHICH DID NOT WANT TO LOSE POSITION WITHIN CGT. 

REVERSAL REPORTEDLY ANGERED MIGUEL, WHO MADE LITTLE EFFORT 
TO HIDE HIS DISPLEASURE. A CGT EXECUTIVE BOARD MEMBER WHO WAS 
IN FAVOR OF ACCEPTING PALMA'S REQUEST FOR SHORT LEAVE OF ABSENCE 
ADVISED LABATT THAT MIGUEL, HERRERAS AND CARRANZA WERE DRIVING 
FORCES BEHIND OUSTER. 

4. ALTHOUGH ACTION EMBITTERED SOME WITHIN CGT, PERONIST 
VERTICALITY WILL SERVE TO AVOID ANY OPEN FISSURES. IT IS ALSO 
PROBABLE THAT SOME MILITARY WILL RESENT PALMA'S OUSTER AS HE 
REPORTEDLY HAS CLOSE RELATIONS WITH THE MORE CONSERVATIVE 
SECTION OF THE MILITARY. PALMA IS IN THE EXTREME RIGHT WING OF 
THE POLITICAL SPECTRUM. NEVERTHELESS, THE INCREASINGLY CLOSE 
RELATIONS BETWEEN THE MILITARY AND LABOR SHOULD NOT BE ADVERSELY 
AFFECTED BY THE ACTION AS MIGUEL AND ALL LABOR HAVE BEEN 
ASSIDUOUSLY CEMENTING THOSE RELATIONS. 

5. PALMA WAS REPLACED BECASUE OF HIS OBVIOUS INCOMPETENCE. 

THE CHANGE IS NOT SURPRISING, AS FEW LABOR LEADERS EXPECTED 
HIM TO COMPLETE HIS TERM (REF A). LABOR'S FRUSTRATION BECAUSE 
OF ITS INCREASING IMPOTENCY ON THE NATIONAL POLITICAL SCENE 
DURING THE PAST FEW MONTHS (REFS B AND C) LEAD IT TO MAKE THE 
DISAGREEABLE BUT UNAVOIDABLE DECISION TO REPLACE PALMA AT THIS 
TIME. LABATT ADVISED BY CGT SOURCES THAT CGT WILL NOW BEGIN 
FORMULATING AND PRESSING FOR POSITIONS ON ALL MATTERS OF NATIONAL 
INTEREST. IN SHORT, THE MOVE SIGNIFIES THE BEGINNING OF A NEW 
OFFENSIVE BY LABOR TO EXPAND ITS POWER IN THE NON-LABOR ARENA. 

THE MAJOR QUESTION MARK IS WHETHER HERRERAS IS CAPABLE OF 
PROVIDING THE NECESSARY LEADERSHIP. THE ANSWER IS STILL UNCLEAR. 
REGARDLESS OF HERRERAS' SUCCESS OR LACK THEREOF, THE MOVE 
PORTENDS STRAINS WITHIN THE PERONIST MOVEMENT AND THE GOA. 
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